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SUBJECT: BELIZE NEGOTIATIONS 

1. WE UNDERSTAND THAT THE BRITISH AND GUATEMALANS 
MAY BE NEAR AN AGREEMENT ON BELIZE WHICH INVOLVES A 
MINOR TERRITORIAL CESSION TO GUATEMALA. THE BRITISH 
INFORMED US THAT PRICE, ON THE BASIS OF A RECENT CON- 
VERSATION WITH PANAMA'S TORRIJOS, BELIEVES THAT 
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BELIZE COULD GET A BETTER SETTLEMENT FROM THE NEXT 
GUATEMALAN ADMINISTRATION. PRICE ALSO SAID OTHER 
LATINS WOULD NOT APPROVE A SETTLEMENT INVOLVING 
A CESSION. THE BRITISH, WITH PRICE'S ACQUIESCENCE, 

WILL BE SOUNDING OUT THE KEY LATINS AS TO THEIR VIEWS 
OF A NEGOTIATED SETTLEMENT INVOLVING A MINOR 
TERRITORIAL CESSION. 
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2. WE BELIEVE THERE IS A UNIQUE OPPORTUNITY NOW TO 
RESOLVE THIS ISSUE. GUATEMALAN PRESIDENT LAUGERUD 
IS A MODERATE, AND COMMITTED TO SETTLING THE BELIZE 
DISPUTE BEEORE LEAVING OEFICE JULY I. IN OUR OPINION 
NONE OE THE THREE CANDIDATES TO SUCCEED HIM WOULD BE 
WILLING OR ABLE TO AGREE TO A SETTLEMENT MORE EAVORABLE 
TO BELIZE THAN LAUGERUD. IT WOULD ALSO BE VERY USEFUL 

IF THE COLOMBIANS COULD CONVEY TO PRICE THAT HE HAS 

THE OPPORTUNITY NOW TO OBTAIN INDEPENDENCE ON TERMS 
MORE FAVORABLE THAN POSSIBLE EOR A NUMBER OF YEARS. 

3. AFTER COORDINATING WITH THE BRITISH AMBASSADOR, 
PLEASE SEE EOREIGN MINISTER LIEVANO-AGUIRRE AT HIS 
EARLIEST CONVENIENCE AND MAKE THE EOLLOWING POINTS: 

- WE UNDERSTAND THE BRITISH AND GUATEMALANS MAY BE 
NEAR A SETTLEMENT ON BELIZE INVOLVING A MINOR CESSION 
OE TERRITORY TO GUATEMALA. 

- WE BELIEVE THAT THE CHANCES OF ARRIVING AT A 
SETTLEMENT WHICH WOULD GIVE BELIZE SELE-DETERMINATION 
ARE GREATER NOW THAN THEY WILL BE FOR A NUMBER OE 
YEARS. GUATEMALAN PRESIDENT LAUGERUD HAS ADOPTED 

A MODERATE POSITION AND IS COMMITTED TO RESOLVING 
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THE ISSUE BEFORE HE LEAVES OEFICE JULY I. NONE 
OE THE PRESIDENTIAL CANDIDATES WOULD BE WILLING 
OR ABLE TO AGREE TO A SETTLEMENT AS EAVORABLE 
TO BELIZE AS LAUGERUD. TWO, PERALTA AZURDIA AND 
LUCAS, ARE HARD-LINERS. IN THE CASE OE THE 
THIRD, THE MILITARY DOES NOT TRUST PERALTA MENDEZ 
ENOUGH TO ALLOW HIM TO NEGOTIATE WHAT THEY SEE 
AS A LESS-THAN-DESIRABLE SETTLEMENT. 

- WE HOPE LIEVANO-AGUIRRE WOULD CONVEY TO PRICE THAT A 
SETTLEMENT NOW, INVOLVING MINOR TERRITORIAL 
CESSION, IS THE BEST OPPORTUNITY LIKELY EOR 

A NUMBER OE YEARS EOR BELIZE TO ACHIEVE SELE- 
DETERMINATION, AND THAT COLOMBIA SUPPORTS A 
NEGOTIATED SETTLEMENT. 

- WE WOULD APPRECIATE IT IF LIEVANO-AGUIRRE WOULD KEEP 
THIS CONVERSATION IN STRICTEST CONEIDENCE. 

4. WOULD APPRECIATE EONMIN'S REACTION ,Y IMMEDIATE 
CAWLE. VANCE 
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